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Public Accountant

Accountant not resident in United States or any of its possessions.
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OATH OR AFFIRMATION

I Thomas P. Kellagher swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Acquest Securities, LLC , as

of December 31 20 16 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Si

Thomas P. Kellagher, Member

Title

Notay Public P" MEGAN LEAMON
V= Notary Public, State of Texas

This report ** contains (check all applicable boxes): : ~'~ 
4 

My Commission Expires
© (a) Facing Page. 'oFt;:~ October 01, 2017

® (b) Statement of Financial Condition.

® (c) Statement of Income (Loss).

® (d) Statement of Changes in Financial Condition.

© (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

❑ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

® (g) Computation of Net Capital.

© (h) Computation for Determination of Reserve Requirements Pursuant to Rule 150-3.

© (i) Information Relating to the Possession or Control Requirements Under Rule 156-3.

© (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 150-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 156-3.

❑ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
® (1) An Oath or Affirmation.

❑ (m) A copy ofthe SIPC Supplemental Report.
❑ (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3)
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HARPER & PEARSON
PC C°WSCOMPANY..    

REPORT OF.IMDEPENOEMT REGISi'ERED PUBLIC ACCOUNTING FIRM

To Management of
ACquest Searities, LLC

We have.audi.ted the accompanying balance sheet of Acquest Securities, LLC,(the.Gompany) as of December
31, 2016, and the. related sbitements of operatwns, changes in members' equity, and cash flogs for the year
then ended. These financial statements are the responsibilfty of the Company's management Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit In accordance with the standards of the Publ% Company Aocounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the aoaounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the finandal statements referred bo above present fairly, in all material respects, the financial
Condition of the Company as of December, 31, 2016, and the results of its operations and its cash flows for
the year then ended in accordance ' with accounting principles generally .accepted. in the .United Slates of
America.

The Computation of Net Capital Under Rule 156-1. of Securities -Exchange Commissiarh (SEC) and the
Computation for Determination of Reserve Requirernen s and Information Relating to Possession or Control of
Securities Urine' Rule W-3 of the SEC have been subjected to audit procedures performed to conjunction
with the audit of the Company's financial statements. The supplemental information Is the responsibility of
the Company's management Our audit procedures included determining whether the supplemental
Inforhnation reconciles to the financial statements or the underlying accounting and other records, . as
applicable, and performing procedures to best the completeness and accuracy of the Information presented in
the supplemental information. In forming our opinion on the supplemental information, we evaluated. whether
the suppternental information, including its form and content, is presented in conformity with 17 C.F.R.
§240.17a-S. In our opinion, the supplemental infchrrnaton is %Irty sb thad in all material respects, in .relation
to the financial statements as a whole.

Houston, Texas
February .17, 1017
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One Riverway Suite 1900 • Houston, Texas 770S6-1973 -713.622.2310.713.622..5613 fax.
harperpearson.com



ACQUEST SBtJtRiUSt 
ttc

eAuuNM SST
DECEMBUt 31„ 2016

Cash and cash equivalents $ 154,363
Prepaid assets 2,149

TOTAL ASSETS $ 156,512

UAB'AMUS AM MGM 6 MIT

Aaoounts payable $ 13,295

MEMBERS' EQUITY 143,217

TOTAL LL SHIES AND MEMBERS' E LffTY $ 156,512

The accompanying notes are an integral part of these financial sMwmb.
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AOQUEST S WORE >l % ILLC
5i'A1EHW0F0PB 7MI6

FM IM YEAR FSDFD DBE 31, 2016

TOTAL REVENUE

EXPENSES
Employee compensation
Member and employee benefits
Accounting
Legal and professional
Occupancy and equipment
General and administrative

TOTAL EXPENSES

NET LOSS

115,157
177
32

32,501
6,545
18.788

173,200

$ (173,200)

The accompanying notes are an integral part of these financial statements.
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ACQIEYr SEaAMMS, LLC
SiATHEW OF MINIMS EI MEW BQVITY

FOR THE YEAR MW D6i B*M 31, 2016

Balance, December 31, 2015
$ 270,366

M loss (173,200)

Distributions (90,000)

Contributlons 136.049

Balance, December 31, 2016
$ 143,217

The accompanying notes are an integral part of these flnanclal statements.
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ACQUEST SEOAMM% LLC
SM84ENf OF CASH FLOWS

FOR IMYEAR ENDED DECEMBER 31, 21016

CASH FLAWS FROM OPERATING ACTIVITIES
Net loss
Adjustments m reconcile net loss to net cash
used In operating activities:

Charges in operating assets and liabilities
Prepaid expenses

Accounts payable

Net cash used In operating activities

CASH FLOWS FROM FMNCING ACiWMES
Contributions

Distributions

Net cash provided by financing activities

NET DECREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQMAtFNTS AT SIG OF YEAR

CASH AND CASH EQUNALENTS AT END OF YEAR

The accompanying notes are an integral part of these financial statements.
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(173,200)

(798)

10,515

163 483

135,049
(90,000)

46,049

(117,434)

271,797

154 363



ACQUEST SECURMM LLC
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 3112016

NOTE A BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Acquest Securities, LLC (a Texas limited liability company) ("Cite Company') maintains Its
accounts on the accrual basis of accounting in accordance with accounting principles
generally accepted in the United States of America (GAAP). Accounting principles followed
by the Company and the methods of applying those principles which materially affect the
determination of financial position, results of operations and cash flows are summarized
below:

De%dWQn of Business - The Company is located In Houston, Texas and is a private
Investment banking firm. Accordingly, the Company has claimed an exemption from the
Securities and Exchange Commissions (SEC) Rule 15c3-3 under section (K)(2xi). The
Company is mgistered as a Broker-Dealer with the SEC, and Is a member of the Financial
Industry Regulatory Authority (FINRA).

On February 12, 2016, FINRA approved a direct ownership change through a Continuing
Membership Application of the addition of a third member with each member owning 33
1/3% of the Firm.

Staterrhent ftw0ft - The unclassified balance sheet is presented in accordance with
industry standards.

Cash and Cash E uhralents - The Company considers all highly liquid debt instruments with
an original maturity of three months or less to be cash equivalerft

Revenue Reoognktion - Investment banking fees fmm securities related transactions are
recognized when transactions doge and reoei tiles are recorded at that time.

)Taxes - The Company's income, lasses, and lox credits will be included In the income
tax returns of the Members. Accordingly, tike Company does not record a provision for
federal income taxes. The Company is subject to the Texas margin tax which is a state
Income tax. The Company did not owe any Texas margin tax at December 31, 2016.

The Company believes that all significant tax provisions utilized by the Company will more
likely than not be sustained upon examination. As of December 31, 2016, the tax years that
remain subject to examination by the major tax jurisdictions under the statute of limitations
are from the year 2013 forward (with limited exceptions). Tax penalties and interest, if any,
would be accrued as incurred and would be classified as tic expense in the statement of
opwations•

i& - The preparation of financial statements requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Adaial results could differ
from those estimates.
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ACQUEST SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016

NOTE A BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

suixsenuent Events - The Company has evaluated subsequent events through February XX,
2017, the date the financial statiarierhts we available to be issued. No subsequent events
occurred which require adjustment or disclosure to the financial statements at December
31, 2016.

NOTE B MANAGEMENT AGREEMENT

The Company entered into a management agreement with Acquest Advisors, LLC (Advisors),
a company related through common ownership, whereby Advisors will provide
administrative and operational seNices, facilities, furniture and pay all overhead expenses
of the Company.

Advisors received an incremental allocation service fee of $11,851 per month for January
through March of 2016 and $11,265 for April through December 2016. The allocation was
adjusted in 2016 to rdfiect the change in overhead aprtses of the Company.

At December 31, 2016, the Company owed $13,295 in service fees to Advisors. This amount
has been recorded as accounts payable on the Balance Sheet.

NOTE C NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 156-1 of the Securitles Excharige Act of 1934,
the Company is required to maintain a minimum net caplbl, as defined under such
provisions. Net capital and the related net capital ratio may fluctuate on a daily basis.

At December 31, 2016 the Company had net capital of $141,068 and a net capital
requirement of $5,000. The Company's ratio of aggregate indebtedness to net capital was
.09 to i at December 31, 2016. The Securities Exchange Commission permits a ratio of
aggregate indebtedness to net capital for the Company at this time of no greater than 15
to 1.

NOTE D CONCENTRATIONS AND CREDIT RISK

The Company's bank balances are insured by the Federal Deposit Insurance Corporation
(FDIC) up to $250,000. It Is the Company's practice to utilize high net worth financial
insdhftns to minimize its credit risk.
Generally, no collateral or other security is required to support accounts receivable. At
December 31, 2016, management determined that no allowanroe for doubtful accounts was
required.
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AOQMT SKLRTTEN, WC
SCHMA.E I

OOM:MAiATilbN1 OF OLT CAPITAL t MM RILE 1503-1
OF7 E SBOMTM AND i KCHANIE COMMM

rpro 31, 2016

NET CAP'IT'AL
Total members' equity qualified for net capital

Deductions and/or charges
Nonaliowable assets:
Prepaids expenses

Net capital

COMPUTATION ON BASIC NET CAPITAL REQUIREMENTS
Minimum net capital required (6 2/3% of total aggregate
Indebtedness)

Minimum dollar net capital requirement

Net capital requirement (greater of above bNo minimum
requirement amounts)

Ratio: Aggregate indebtedness to net capital

Reconciliation of Computation of Net Capital

143,21

2,149

141068

13 295

886

51000

136 068

.09 to 1

The above computation does not differ from the computation of net capital under Rule 156-1 as of December
31, 2016 as filed by Acquest Severities, LLC on Form X-17A-5. Accordingly, no reconciliation is deemed
necessary.

Statement RepWring SIPC Agreed-upon Procedures

The Company is exempt from the filing of the SIPC Agreed-upon Procedures report as gross revenues are less
than $500,000.

See report of independent registered public accounting firm.
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ACQUEST SECURITIES, LLC
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

AND INFORMATION RELATING TO SON OR CONTROL OF SECURITIES
UNDER RULE 15c3-3 OF THE SECURITIES AND EK01ANGE COMMISSION

DECEMBER 31, 2016

The Company has daimed an exemption from Rule 15c3-3 under Section (kX2XI), in which a "Special
Account for the Exdusive Benefit of Customer" is maintained.

See report of independent registered public accounting firm.

10



HARPER & PEARSON
COMPANY, PC.cNSW

REPORT OF INDEPENDENT REGI,S!'ERED PURLIC ACCOUNTING FIRM

To Management of
Acquest Securities, LLC

we have reviewed manayffettts sWtemerits, included in ttte accompanying Exemption. Report, In which (1)
Aoquest Sewritles, " identitied the following provision of 17 C.F.R. §15c3-3(k) under which Acquest
Securities, LLC claimed an exemption from 17 C.F.R. §240.15c3-3, speafkally 17 C.F.R. §240.1Sc3-3 (ku2)(1)
(the exemption provisions), and (2) Acquest Securities, LLC stated that Acquest Securities, LLC met the
identified exemption provisions throughout the most recent fiscal year without exception: Acquest Securities,
U.Cs management is responsible for compliance with the exemption provisions and its statements.

Our review was .conducted in acoordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about Acquest Securities, Ws compliance with the exemption its. A review Is substantially less in
scope than an examination, the objective of which is the expression of an opinion on managements
statements. Accordingly, we do not express such an opinion.

Based on our review, we are. not aware of any material modifications that should be made to managements
statements referred to above for ahem to be- fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(i) of Rule 156-3 under the Securities Exchange Act of 1934.

Houston, Texas
February 17, 2011

One Riverway 1 Suite 1900 - Houston, Texas 770564971- 713.622.2310 - 713.622.5613 fax
harperpearson:com



ACQUEST SECURITIES LLC

Acquest Securities, LLC. Exemption Report

Acquest Securities, LLC. (the "Company") is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, "Reports to be
made by certain brokers and dealers"). This Exemption Report was prepared as required by 17
C.F.R. § 240. t 7a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states
the following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.156.3 under the following
provisions of 17 C.F.R. § 240.156-3(k)(2)(i)

(2) The Company met the identified exemption provision in 17 C.F.R. § 240.156-3(k)(2)(i)
throughout the most recent fiscal year without exception

Acquest Securities, LLC.

1, Thomas P. Kellagher, swear (or affirm) that, to my best knowledge and belief, this Exemption
Report is true and correct.

omas P. Kellagher, Me

January 4, 2017

1 221 MCKINNEY STREET, SW1TE 3250 . Hol'JSTON, TEXAS 77010 . 471 3) 222.2 1 70. WWW.ACgUESTAOVISORS.COM


